KOV 16 2008

COMMONWEALTH OF KENTUCKY

FUBLIL SERVICE
BEFORE THE PUBLIC SERVICE COMMISSION COMMISSION

In the Matter of:

JOINT APPLICATION OF CLASSIC
CONSTRUCTION, INC. AND COOLBROOK

) Case No. 2008-00257

)
UTILITIES, LLC FOR APPROVAL OF THE )

)

)

TRANSFER OF WASTEWATER TREATMENT
PLANT TO COOLBROOK UTILITIES, LLC
NOTICE OF TRANSFER AND NOTICE OF FILING
OF ADOPTION NOTICE, PROPOSED JOURNAL ENTRY
AND LINE OF CREDIT DOCUMENTATION

Comes Coolbrook Utilities, LLC, by counsel, and pursuant to the Public Service
Commission’s Order of October 21, 2008, hereby notifies the Public Service Commission that the
transfer of the Coolbrook Subdivision Wastewater Treatment Plant from Classic Construction, Inc.,
to Coolbrook Utilities, LLC, was completed on October 31, 2008. Additionally, Coolbrook Utilities,

LLC, hereby files the Adoption Notice, the proposed Jownal Entry and line of credit documentation

required by the above-described Order of the Public Service Commission.

@mubmitted,
Robert C. Moore
Hazelrigg & Cox, LLP
415 West Main Street

P.O. Box 0676
Frankfort, Kentucky 40602-0676

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served by first class mail
on Stephanie Stumbo, Executive Director, Public Service Commission, P.O. Box 615, Frankfort,

Kentucky 40602, Virginia Gregg, Public Service Commission, P.O. Box 615. Frankfort,

!



Kentucky 40602, and Russell Givens, Classic Construction, Inc., P. O. Box 4113, Frankfort,
Kentucky 40604, on this the 10" day of Novembe&‘)%&\

Lot 0.0

fitrbez 't C. Moore




ADOPTION NOTICE

The undersigned, Coolbrook Utilities, LLC of Louisviile, Kentucky, hereby adopts,
ratifies, and makes its own in every respect as if the same had been originally filed and posted by
it, all tarriffs and supplements containing rates, rules and administrative regulations for
furnishing Wastewater Treatment Collection and Treatment Service at Coolbrook Subdivision in
Franklin County, in the Commonwealth of Kentucky, filed with the Public Service Commission
by Classic Construction, Inc. of Frankfort, Franklin County, Kentucky, and in effect on the 31st
day of October, 2008, the date on which the public service business of the said Classic
Construction, Inc. was taken over by Coolbrook Utilities, LLC.

This Notice was issued on the lj’-i"_ day of November, 2008, in conformity with Section

11 of 807 Kentucky Administrative Regulation 5 adopted by the Public Service Commission.

Coolbrook UtNities, LLC

Title:_MEopm, Lg.,./
Date:____] l/g/ﬂ s




e Coolbrook Ultilities, LLC
Journal Entry To Record Purchase

Debit Utility Plant $ 1,132,552.00

Credit  Utility Plant Acquisition Adjustments $ 118,568.00

Credit  Accumulated Provision For Depreciation 542,605.00
- Credit™  AidIn Constriction 471,379.00

To record purchase of Coolbrook Wastewater Treatment Plant

FAFrontiClristie\Coolbrook\Mtecord Purchase 2008 xis
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Hefarancos in the boxes above are tor Lender's uso only and dn rot limit ﬁm npphcnbuhw ot thm dncumcnt to ony ;:ar%lw%ar tnan or item
Any item abova contomning * " * ** hag been smitted dup to toxt tangth limitstions.

Barrower:  CODLBROOK UTILITIES. LLC Lender: QLD NATIONAL BANK
1706 BARDSTOWN RD 204 LOUISVILLE PRESTON POINT
LOWSVILLE, KY 40205 333 EAST MAIN STREET

LOWISVILLE. KY 40202
{502] §4C-7300

Principai Amount: $15,0080.00 Date of Note: October 28, 2008

FROMISE TO PAY COOLBROOK UTILITIES, LLC ["Bosrower™) promises 1o pay fo DLD NATIONAL BANK {"Lendes™}, or crdar, In fawiul maney
of the United Statos of America, the principal smount of Fifteen Thousand & 004700 Deodlars {$15.000 G0} or so much as may ho outstanding,

togather with intorest on the unpald outstanding principal balance of nach advance. Interest shall be cotoulated from the date of ench advanco
untd rapaymont of aach advanee.

PAYMENT. Borrower will pay this leon in full Immadistely upon Lendet's demand. 1f no demond Is mado. Boreowor will pay this foan i ane
payment af all oiistanding principal plus ofl accreed unpaid Intorest on Qgtober 29, 20069, in additton. Borroweor wiE pay rogular monthly
payments of ofl accrued unpald Interest due a8 of each poymant dote. begining Navembar 28, 2008, with all subseguent Interest poyments to
He due on the some day of erch month attor that  Unless otherwise agroed or required by applicable law, payments will bo appiied Tirst te any
acerued unpaid intorest; then 1o princlpal; thon to say wnpald coflection casts; and thon 1o any fate chaorges  The sniua! indorest rate for this
fiota |s computed on o 365/360 basls: that s, by opplying the rotie of the annual Interest rato over a year of 360 days. muliiplled by the
outstonding principal balanse, muitiplled by the actual number of doys the principal bolance is sutstanding  Borrower wilk pay Lender at Lender's
address shown above or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. Tha mterest rate on this Note is subject 1o change trom time fo tme based on changes in an indepandent mdex
which 15 the pume roto os published in the Wall Streat Journal (the "Indax”™  Tho index 5 not necessarily the fowsst rate charged by Lender an
15 loans. it the Index beoomes wnavailable during the term or this loan. Lendar may designate a subshitute index anor notilying Borrower
Lender will tef Borrowes the curzant Index rate upon Borrower's request  The interest rate change will rot ottt mora otlen then cach day
Barzower understands that Lender may make loans Hasod on other ratos as well, The inteest rate to be applied o the unpaid prinoipal balance

during this Note will be at a rate of 1.000 percentage pont over the lndex. NOTICE: Under no circumstancas will the nterest sote on this Nole
ba more than the maximum rate eowed by applicable law

PREPAYMENT. Borrower may pay without penalty oil or a portion ot the smount owad parlier than (4 15 due.  Early paymonts will not, unless
agreed 1o by Lender in writing, refieve Borrswer of Borrower's obligation 15 cominue 10 make payments o1 ascread unpaid interest.  Rather, oosdy
payments wi# raduce the prncipal bolance due. Borrowor pgrees not to send Lender paymaents marked "paold In wll®, "without recourse”, or
sirnilar fanguoga  if Borrower sands such o paymant, Lendes moy peeept (1 without losing eny ol Lender's nghts usder this Note, and Borrower
will remain ebligated 1o poy any turther amount owed 1o Londer  All waitten communicetions concarning disputed smounts. ingluding any check
or other payment instzumoat that indicstes thatl the payment constitutes "payment in twil™ of tha smount owed or thav 1z tenderad with other

conditions or $mutotans or as 1ull satisfaction ol a disputed smount must be mailed or delivered to: Old National Bank. PO Box 3728 Evansvills.
iN 47736-3728

LATE CHARGE. [f a paymens is 10 days o1 more lata. Borowe: will be charged 5.008% of the regularly scheduled payment or 450 G0.
whichovar is grenter.

INTEHEST AFTER DEFAULT Upon detault, ingiuding failure fo poy upen finat maturity, the intgrest rata on this Nete shall be incressed by
adding 0 3.000 percentoge pomt margin [“Detauit Rate Margin)  The Doteult Aata Margin sholl also apply 1 each succobding interest rale
chango thaot would hove applics had there boen no default. Howover. in no ovent will the interast rate excoed the maximum intorest rate
fimitauons under applicable law

DEFAULT. Each o the tollowngy shafi constizute an event o1 dotauit ("Event of Datault™} under this Note:
Payment Defauit. Borrower tods to make tny paymont when dug under this Note

Gther Defaults. Borrower tails w comply with or 1o pertorm any ather term, obligation, covenant or condition contained in ti¥is Note or in

any of tha related decuments or 1o comgly with or 10 periorm any lerm. obffgation. covenant or condition contmined in any other agreament
datwean Lendar and Borrowar.

Defoult It Favor of Third Partles. Borrewer or any Seontor dotaults undar any loan. extension of credil, security agreement. purchase or
salen agteement, of any other agreamant, in favor o1 any sther ereditor or person that may matenally affect any of Borrowar’s proparty or
Borrower's ability to repay 1his Note or pertorm Borrower's obfigations under this Note or any ot the related documants

Folse Staterments. Any warrahty, represenisticn of statement made or furnished 10 Lander by Borrawar or on Borrowet's behalf under this

Note or 1he rolated documents is talsa or misleading tin any motersal respect. sither now or at the Yima mado or lurmished or becomes tolse
ar ressleatiing at gny ime thereanar

Boath or Insolvency, The dissolulion ot Borrower {regardioss ot whother election to continue 15 made). any momber withdraws trom
Berrower, or any othsr termnation of Borrower's pxsutencs 85 & gomg business of tho death ot any member, the insoivency of Barower,
the sppointmeant of a recaiver 1o any part of Barrowar's property, ey assignenont 1or the Beackit of oreditars, any typa of eraditer workout,
or the commencement o? ony praceeding under any bankruptey or insalvency laws by or against Borrower

Creditar er Forfalure Proceedings. Commencoment o toreclosurs or forfoiture procacdings. whether by judion! procoeding, self-holp,
repossession ¢f any other maethad, by any cregiier of Borrowar of By sny goveramental agancy aganst any coliateral secuning the loasn.
This includes a garnishment ot any ef Borrower’s aceoums. including depostt ncoounts. with feader. However. this Evant of Dargult shall
not apply if thetre 15 a good falth dispute by Borrower o5 o the validity or reasonablencss ot the clam which s the basis ot the credhor or
sorfeiture proceeding and i Borrower gives Lenders writien nolce of the credior ot rertaiure prosesding end deposits with Lendes moanios or

a surety bond for the creditor or torieitura precseeding. i an amount determined by Londer, an sts sole discrenon. as being an adequste
resarve or bond for tho dispute

Events Atfecting Guoranter  Any of the preceding evonts occurs with respect to any Guarantor ot any ol the indsbiedness or any

Guarantor dles or becomes ncompetent. or revokas or disputes tho validhty ot or fiability under. eny guarenty o! the wdebtedness
avidenced by this Nota

Adverse Chengo. A matenni adverse change ocowrs in Borrower's financial coendition. or Lender beliaves the prospect of payment or
paertozmance of this Nota is impaired .

insecurily. Lender in good faish bolloves dsolf insecure

Cure Provislons. H any datault, othes thon a derault in poyment s curable and It Borrower has not beeh gsven o nonge of a breach of tha
samg provision of this Note within the preceding twelve {12} months, it may bo curad if Borrowar. nfer recesing written notico from
Londar demanding curp ot such doteut: {1} cures the defauit within fileen (15} doys: or (2} i ths cule requires more then fiftoon {15}
disys, wnmediately witiates steps which Lendet deems in Lender's sole diseretion 1o ba sufficlant 10 cuwro the deteult ang theseantor
continuas and completas alt reasonable and necessery steps sulilcient to produce compliance as 5001 o5 ressonably proctical

LENDER'S RIGHTS. Upon detault, Lender moy declare the entze unpaid princigal balance vnder this Nota ond all sccrued unpaid intesost
mmmodiataly due. and then Borower will say that amsunt

ATTORNEYS® FEES; EXPENSES, Lendor may hire or pay someone efse to help coliest this Note i Borcower does not pay  Borrower will pay
Lender that amoum. This includaes. subiect to any Hmats undar applicebio law. Lendar’s reasenable attorneys” tees and Lendor's logo! expoenses
whether or rot thore 15 a lawawd, sseluding reasonzble ottoreys’ tees end legal oxpanses tor banksuptey proceedings ncluding cfforts 1o

motify or vocoie sry autematic stay or inunctiond, snd oppeals ¥ not prohiblted by spplicabie law. Bortawer also will pay sny court costs, 1n
addition to all other sums povided by faw

JURY WAIVER. Londer and Borrower herchy waive the right to any jury trlol In any actlon. procesding. or ceunterchaim brought by either Londor
or Borrower agninst the other.

GOVEANING LAW. This Note will ke gevernod by Teders] law appieabio to Lender ond, te the pxtent sot preempled by fedoral Inw, the lnws of
the Commonwenlth of Kentucky without regard to its conflicts of law provisions  This Note has been nceepted by Londer in the Commonwenlth
of Kentuchy .

CHODICE OF VENUE. if thore i5 o lowsuit. Borrower agrass upon Lender's request to submit to the unsdiction ot 1he Sourls ol JEFFERSON
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Reterances in the boxes pbove are tor Lender's usa onfy and do nat fimit the applicability ot this documant to any particular fean or tem
Any ilam above containing *"*** has been omitted duo to 1axt length fimitavions,

Company:  COOLBROOK UTILITIES. LLC Lender: OLD NATIONAL BANK
1706 BARDSTOWN RD 204 LOUSVILLE PRESTON POINT
LOUISVILLE. KY 40205 333 EAST MAIN STREET
LOUHSVILLE, KY 40202
(602} 840-7300

WE. THE UNDERSIGNED. DO HEREBY CERTIFY THAT:

THE COMPANY 'S EXISTENCE. The complete ond correct nama of the Company 18 COGLEROOK UTIUTIES. LLC ("Compony™}  The Compony s
o limited lisbility company which is, ond at oll tmes shall be, duly orgonized, validly existing, and in good stenting under and by viztue 03 the
laws of tha Commonwoalth of Kentucky Tiie Company is duly sulhonzed to transact business i ol other states in which the Company 19 doing
business, having obtained all necassary filings. governmental licongos and epprovais for each state in which tha Company I1s doing busmess,
Spacifically, the Compeny 15, and at olt times shal be, duly qualified as a toreign imited liabllity company in ali stales in which tha iailure to ko
qualify would have o motenal sdverse effect on #5 business or financi candition.  The Compony has the 1ull power and sutharsty to awn its
propertas and 10 transort the buginess in which it 1s prasently angaged or presently proposes (o engage. The Company mamtams an office at
1706 BARDSTOWN RD, LOUISVILLE, KY 40208. Unleas the Company has dosignated otharwise i writing. the pnncipal office 18 the office at
which the GCompany koaps its books and recerds. The Company witl natily Lendar prior to ony chanpe in the ioeation o! the Company's stoie of
orgomzation of any change in the Company's name . The Company shall do all things necessary Lo preserva ond 1o keep in (ull forca and effect
115 oxsstanee, #ghis and privileges, end shefl eomply with all regulatens, rules, ordirances, statuing, orders and desrees o1 any govarnmentsl o
qubst-povarmmental authornty or court applicable 10 the Company and the Company's business sotvities

RESOLUTIONS ADGPTED At n meetng o! the membars of the Company, duly called snd heid on » ot which a quarum
was prasent and voung. or by othar duly authorized sction In liew of a maeting. tho resolutsons st torth i this Resolution were adopted

MANAGER. Tha tollowing named person 15 & managar of CCOLBROOK UTILITIER, L1L.E;
NAMES TETLES AUTHORIZED ACTUAL SIGNATURES

MARTE GLENN COGAN WEMBER Y ) AR

ACTIONS AUTHORIZED. The suthorized person listad abova may enter inta any agreoments o) any nuture with Lender, and those agreoments
will bind the Company. Specificaily. but without Hmitation. the authonzed person 19 authonized. empowered, and giroctad to do the tollowing tor
and on behall ot the Compony:

Hotrow Money. To borrow. na b cosigner or otherwige, 12om time {0 time trom Lendor. on such terms as may be sgreed upon between the
Company and Lendor. such sum or sumg of money as in his or her udgmant should e borrowad, without Himitaton

Exocuto Notes. o exccute and deliver to Lender tho promussary note or notes, or other evidence of the Company's credit
agcommodations. on Lander's tarms, a1 such rotas of interest and on such terms a8 may bo agreed waoh, evidencing tho sums of menoy sb
horrowed or #ny of the Compeny's indabtedness 1o Lender, and atse to execute and defivor to Lender ane or morp ranawals, extensions,

modificatons, refinencings, consoliiations, or substitutions tor one or more of the notes. any porton of the noled. o any other evidence of
crecit accommodations

Grant Seeunty  To morigage, pledgs, tronsfer, endorse, hypothecase, or otharwse engumbes and deliver 1o Lendor pny property row or
herealter belonging to the Somaany of in which tho Company now or hereatter may hove an merest, including without Himatation aff ot the
Compeny's repl property and oll o1 the Company's parsonal property {tonglble or intangitisl, as secunly 1or the paymest o1 any lvans or
sredit accommodations so obtomad, ony promissory netes so executed lincluding any amendments 1o or modifications, renewasls, and
extensions of such promissory notesl, o any other of (wrthar indebtednoss et the Company 0 Lender at ony time gwing, however the seme
moy be avidenced. Such property may be mortgaged. pledged, trengierred, endotsad, hypotheeated or oncumbersd at the tme such lopns
ore obtained or such indabtedness s mourred, or a1 any other tme or times, and may bo either ; addition to or 0 fieu o1 any progarty
theretotors morgaged. pledged. trunstarred, andorsed. hypotheeated or encumbered

Exectte Socurity Documents. To sxecute and deliver 1o Lender the torms of mortgoge. dead o1 trust, pledge agreement, hypothecaton
agrooment. and other security pgreemaents and financing statemanms which Lender may requise and which shall evidence the terms and
cenditions under and pursuznt to which such liens and encumbrancas, or any or them, are given: and piso to execute end doliver to Lander
any othar written struments, eny chatiel pager, or any other collateral, of any kind or nature. which Lander may deem necessary of proper
m connect:on with or pertaining ta the giving ot the liens and encumbrentas

Nogotiste Homs. To drow, endorse, and disceunt with Leader off drants, wade TCCEPLANGES, PIOMISSOTY notes, or othor ovidancas of
indebtednoss payobie to or botenging to the Company or in which tho Company may have an interest, and either to recowve cash ror the

some or t0 causs sush proceeds 1o be credited 10 the Company's account with Lendor. or 10 eause such other dispesition ot the procaeds
denved theretrom as ho or sho moy deem advisable

Further Acts. in tha case of lines of cradit, 10 designate pdditionsd or afternate individusls as being authonized to request advances undor
suth lines, and in all ¢ases, 1w do and perrerm sueh othor acts end things, to poy any and all 1aes ond costs, and 10 execute and dalivor
such pther dosuments and agreements, Including ngreements waiving the right to o trlal by jury, as the manager may in bis or her discreuen
daam reasonably necessaly ©f proper in oidar to cocy @to offsst the provisions of this Resolution  The tellowmy porson or persons arg
suthonzad to roquest advahces and authonze payments undar the Hne o! credit until Lendor teseves trom the Compeny, ot bender's
address shown phove. WIHSen ROUCe 0 revecation of such suthonty: MARTIN GLENN COGAN

ASSUMED BUSINESS NAMES. The Company has filed or recorded oll documents or filings required by law roleting to afl assumed business

names Lsed by the Company  Excluding the neme of the Company. the vollowsng 18 0 complete list ot pif assumed business namos uades which
the Company doos businesg; None

NOTICES TO LENDER.  The Compony will promptiy notify Lender in writing at Lender's addiess shown obove {or such other sddresses as
Lander may demgnato trom time (o time) prier to any [A) chenge in the Company’s name; (B} changs in tha Company's assumed business
namels); {Ch chenge n tho mensgemoent or in the Monagars or the Compony; () change 1n the authonzed signerds); {E] chango in the
Compony's prncipal office address; {F] change 1n the Compeny's state ol orgonization; {6} conversion of the Company to a new or dillarent
type of business entity; or {H) change in any other aspact o1 the Company that direstly or indiroctly solatos to aay agregrsents botween the
Company ond Lender No change in the Company's name or state of grppmizatson witl take affect untit ahiar Lender has recevad notice

CERTIFICATION CONCERNING MANAGERS AND RESOLUTIONS. The menager nemed ebove is duly alected. appointad, ar emplovad by or tor
the Company, as the case may be. and occupies the position set opposie his or hor respective noeme. This Resoluton now stands ol record on
the Books a! the Company. 15 in falf force and effect. end hos not been modified or revoked in any menner whatsoaver

CONTINUING VALIITY Any end all acts puthorized pursuant to this Resolytion and pertormed prior to tho passage of this Resokiion are
hereby ratified and spproved. This Hesofution she# be continuing, shell remain in 1wl torce and effact and Lende: may saly on it uptil wntten
notice bi s revecetion shall hava bean defivered to and received by Lender at Lender's address shown sbove [of such addrasses as Lendar may

dasignato trom ime 40 Yimo)  Any sich notice shall not affect any o) the Company's agreements or commmitments in effegt st the tme nouce s
{ven

IN TESTIMONY WHEREOF. we have herounte set our hand and attest that the signature sot opposite the name listed abovo Is his or bar genuine
signature.

We coch have rogd all the provislons of this Resolution, and we each persenally and on Sehalf of the Company codify 1hat al} statements and

1epresentations made in this Resolution are true and carreel. This Limited Llabltity Compuny Reselution tv Borrow J Gront Colistorn {s doted
Cetobey 29. 2008,



COMMERCIAL GUARANTY

)

Retarences 1 the hoxes above are 107 Lendes's usa only and de not fiait the spolicability ot this document to any particular loon o item.
Any 1tam abova sontatning ©* **~ hes been amitted due to taxt tength Emitations.

Borrowsr:  COOLBROOK UTILITIES. LLC bLender: OLD NATIONAL BANK
17066 BARDSTOWN RD 204 LOUISVILLE PRESTON POINT
LOWHSVILLE, KY 40205 333 EAST MAIN STREET

LOUISVILLE. KY 40202
(502} B4G-7300
Guarantor:  MARYIN GLENN COGAN
2223 MILLVALE RD
LOUISVILLE. XY A0205-1715

GUARANTEE OF PAYMENT AND PERFORMANCE. for good and valuchle consideration, Guaranto: absofutely end unconditionaly guaranices
full and punttuni paymaent and saustaction ©f the Indebtedness o) Borrowar to Lender, and tha pertormance and discharga ot ol Borrower's
olligations undor the MNets and the Related Tocuments  This is a guarenty of payment and parformsnce and not of colflaction, ko Lender can
onforce this Guaranty agsinst Guarentor even whon Londer has not oxhousted Lender's remadies against anyone eise obligated to pay 1tha
indebtednats or sganst any coilatarsl secunng the Indebtednass, this Guaranty of any other guarenty ot the Indebiedness . Guorentor will moke
any paymens to Londer or ws order, on demand, v lcgel tendor ot the United Slotes of Americe, m somoe-day tunds. without sat-off or
dediction or countarclaim, and will otharwise partorm Bormower's obligations under 1he Note and Aelated Documenis

INDEBTEDNESS The word “Indsbtedness™ as used in this Gueronty menns alf 61 the principal amoumt outstanding om time 1o kme and at any
one of mere tmes, acorued unpald interest therean and ol collection costs and lege! expenses rofated thereto permitted by law. reasonable
attorneys' 1eas, erising from ony and all debts, Sobltitles and obligotions that Berrewer individually or coliactively or interchangenbly with others,
owes or will owa Lender under the Note ond Refnted Docurments and any renrawals, extensions. modifications, refinancings. consclidations and
substitunons of the Nowe and Related Documents

i Londer presently holds ona or more guaranties, gr heraaftes receves additional guaranues 1rom Guaromtar, Lender’s nghts under all gusranties
shull be cumulstive. This Guaranty shall not {unless speciliceily providet balow to the contraryl affact or invalidate any such other guorantes
Guarantdr's lisbility will ba Guarantor's aggragate liability undor the terms of this Guaranty and any such ther untersninated Quaranties

CONTINUING GUARANTY, THIS GUARANTY ENCOMPASSES A LINE OF CREDIT AND GUARANTOR UNDERSTANDS AND AGREES THAT
THIE GUARANTY SHALL BE OPEN AND CONTINUOUS LNTIL THE INDEBTEGNESS 1S PAID IN FULL AND THE LENDER DECLARES THAT THE
LINE OF CREDST {8 FULLY SATISFIED. PERFORMED AND TERMINATED

DUEATION OF GUARANTY. This Guaranty will take effect when receved by Lendor without the nesessity o1 any peoeptance by Leader, or any
notice 1o Guarantor or to Borrowee, and will continue @ sull force until all the Indebtedness shalt hava been zully and finally pald and satistied and
all of Guaranior's other oblipations undar this Guarenty shall have been periormed in tull Release ot any other guaranter or wanmination 63 any
other guaronty ot the Indebiednass shalt not atéset the Habillty of Guaranter under this Guaranty A revocation Lander receives trom any gne or
more Guarantors shall hot affest the liabllity o1 any remaining Guarantors under this Guaranty.  This Guaranty covars o revolving Hno of credit
and It is specliically antlcipated that flustintions will occur in the aggrognte amount of tha Indebtedness. Guarantor spocifically acknowledges
and agrees that fluctuations in the amount of the Indebtednoss, oven to zere dollnrs ($ 6,004 shall not constitute a termination of this Gupronty.
Guarantor's lability under this Guaranty shall terminate anly upon (A} terssination in writing by Borrowor and Lender of the fino of credit, (B}

poyment of the Indebtedness in fult Iv legol tonder, and (C) poymont in full In legal teader of all of Guarkntor's other obligations under this
Guaranty..

GUARANTOR'S AUTHORIZATION TO LENDER. Guzrontor authonizes Lender, withsut notice or demond and wlithout lossening Guarontor's
liability under this Guaranty, from timo to tlme: (A} to moke ona or more additfonal secured o unsecurad foans to Borrower, to loaso
equipment or othar goads to Borrowsr, or ptherwise 1o extend odditional credit to Borrower; (81 1o aher, compromise, renew, extend,
accelorate, or otherwise change ont or more Umog the #ima for payment or other terms o) the indebtadness or any pary ot the Indabtednoss,
including intreasos and desreases of the rete of imerast on the Indebtedness; extensicns may be repooted and masy ba for longoz than the
onginal loon term; (G} to tzke and hold security tor the paymoent ol this Guaranty or the indebtedness, and exchpenge, enlorco. waive.
subordingle, @il or decide not to ponect, and release any such secwy, with or without the substivuon of sew colisteral; () 1w relopse,
substnute, agree not to suc, or deai with ony ons or moro of Borrower's sureties, endorsers, or other guarantiors on a3y 1GIMS OF 1IN any Mannes
Lander may choose; {F) to determine how. when and what applicstion of paymoents ond credits shall be mada on the indabtedness; (F} ‘o
apply such aecunty and direct the ardar ar manner o1 sele thereol, including without limstaton, eny nonjudicial safe permitted by the terms of the
controlling security agreament ar deed or trust. a5 Landor in i3 diseretion moy determing; {G) ta sell. transtor, assign or gront poricipations n
sl or any port of the indebtedness; and (M} 1o sasgn or transter this Guaranty in whale or in part

GUARANTOR'S REPRESENTATIONS AND WARRBANTIES. Guarantor represents and woirants to Lender that  [A)  no representations or
agrearsants of any kind have heen made to Guorantor which would fimit or qualify in any way the terms ot this Guaranty; (B) this Guaranty 1a
exccutod at Borrowor's request and rot at tho raquest of Lender; (€] Guarantor has tull power. sight and suthority 1o entar ;1o this Guaranty;
(D} the provisions of 1his Guaranty do not conflint with oz result in o detault undsr any agreement or other snsirument binding upen Guaranter
and do not resuly in a wiciotion ot any fow, regulation, ceurt decree or arder appliceble to Guarantar; {E} Guarantor has net and will not, without
the pror writton consert ot Lender, sell, lesss, assgn, encumbes, hypothocate. transicr. or otherwise dispose ot ol or substontzlly af ol
Guarpniors assols, or any Intarast theresy; {F) wpon Lendar's request, Guarantor will provide to Lender financial and credit intarmation 1 torm
soceplable to Lander, and all such fingneral information which currently has been, and aif future financial intarmation which will be provided to
Lender 1o and will be true and coeract iy oll matenod sesgecis and tairly present Guarantor's finoncial condition as of the dates the financial
intormation is provided; (G} no malesial adverse shangn has oceurred in Guorantor's fingncral condition ssnee the dose of the most recent
finungial stptaments provided 1o Lender and no evant has occwrred which moy materinlly sdversely affect Guarantor's finanocial condition;  {H}
no litigation. cloim, wwestigation, administrative proseading or aimilar action {including those tor unpaid lexes) agamst Guarantor 5 pending or
thraatened; {3 Lenhder hos made rio representation 1o Guorantor as to the creditworthiness of Borrowes; ond {1} Guoranter has established
adeguata means of ohtaning from Borrower on @ continuing boss intormation regarding Borrower's financiol condition,  Guarantor ngrass 1o
keep adequately intormod trom such meons of any tacts, events, of cireumutances which might in any way affect Guarantot's nsks under this
Guaranty, and Guarantor jurther ogroes thet, olsent B reguest tor iormation, Lender shall hove no abligation to disclose to Guarantor any
intormation or docurments acquired by Lender i the course ot its refattonship with Borrower

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor wawes any nght 10 require Lender A} 1o cohtinue leading
maney or to gxtend other credit to Borrower; (B) 1o moke any prosentment, protest, domand, or notice of any kind, including notice ot aay
nonpoaymant of the indebtedness or of any nonpayment refated 1o any collatoral, or notce o1 any 2ctior or MenEcton on the part of Borrower,
Lendor, any suraty, endorser, or other guargntor in connaction with the Indebtedness or in conncclion with the crestion of new or additanal
lomns or obiigatons; {C} to resort for payment or to procesd ditoctly or at onge against any persan, neluding Borrawer or any other guarantor;
D) to proceed directly agmnst or exhoust pay collatern! beld by Lender tram Borrower, uny other gusrantor, or any othar person; (E) to give
notice 9t the tarms, tima, and place of any public or private sale of personol propesty secunty held by Lander trom Boziawer or te comply with
any other applicabla provis:ons o1 the Unilorm Commescial Code; {F) 10 pursus any other remedy within Lender's power; o1 {G) to commit any
act o7 pMSEIoN 0% any Rind, or at any trme. with respect to any matler whatsoeves

Guorentor glso wawes any and all rights or detenses based on curetyship or impaisment of collateral including, but not limitad to, any rghts or
detenses arising Ly reason of (A) any "one acuon” or "nati-deficlancy” law or uny other faw which may provent Lender from Bringing any
acuon, weluding a clam tor deficency, agoinst Guorantor, befora or atter Lender's commencement o complelion ot any toreciosure action,
uithar udicially or by exercise of & power ot sala; (B} any clection of tomedies by Lender which destroys or otherwsse atversely affects
Guarantor's subrogation rights or Guaraator's nghts to proceed against Borrowar tor rmmbursement, nchuding without #mitation, any loss of
nghts Guarantor may suifer by rzason o any law limiting, qualifying, or discharging the Indebtednass; (C) any disobility o7 other detense or
Basrower, of any other guzrantor, or of any other porson, of by reason o1 the cessation of Borrower's liabflity trom any casse whatsoever, oiher
than payment s fl in legal tender. of the fndebtodness; (D) any nght to claim discharga or the indebtedness on the basis ot unwsiificd
wnpoirment of any cellatoral tor the indebtedness; (Bl ony statuto of Smutations, i ot sny tme any oction or suit broughd by Lender agamst
Guarantor 15 commenged. thare is sulstanding Indebtedness which is not barred by any spplicable statute of limitstions; or {F] any datenses
givert 10 guarantars st law or in equily other than actual paymest and pertormance of the Indebtedness 1 paymont & made by Borrawaer,
whother voluntarily or otherwise, or by any third party, an the Indebtednoss and thorentter Lendor s torced to romit the amount of thas payment
1o Borrower's trusiee i bankruptcy of to any similar parson undor ony tedersd or stole Bankruptey law or faw tor tha selist o debtors. the
indebtedness shall be considered unpaid for the purpose ot the eniorcemont al this Guaranty

Guaranier further wives and agroas not (o ossort or claim o1 any ume sy deductions to the amount guarantoed under this Guoeranty for any

claimn of setofl, counterclasrm, counter demand. recoupment or similar nght. whether such clesm. demand or nght may be asserted by 1he
Borrower. the Guarantor, or both



COVIMERCIAL GUARANTY

Loan No: 20002768371 {Continued) Page 3

Note, The word "Note” means tha promissery note dated October 28, 2008, in tho origina! principal smount of $15,600.00Q fron: Borraweer

to Londer, togothor with off renowals of. axtonsions of. medificolons of. rafinoncings of. congolidntions of, and substitutions tor the
promigsory note of agreement

Related Documents. The words "Ralated Documents™ menn all promussory notes, credit agreements, loan agraements, envirpamaontal
agroemaemls. guaranties, securty sgrecments, mortgages, d¢eeds of trust, secunty deeds. collateral mortgages. and all olher ingtruments,
agreemonts and documents, whether now or hereatter existing. executed in connecuon with 1tho Indobtedness

EACH UNDEHRSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY ARD AGHEES TO Y8
TERMS. IN ADDHTFION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED (N THE MANNER SET FORTH

I8 THE SECTIGN TITLED "DUBATION OF GUARANTY" NO FORMAL ACCEPTANCE BY LENDER 1§ NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY iS DATED OCTOBER 29. 2008

GUARANTOR:

X Capy:
MARTIN GLENN COGAN
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15,000,101 0:29:2008 5:2009:1:2000276837 3300

Aeterences in the boxes above are for Lender's uso only and do not limit the applicability ot this document 1o sny particular loas or item
Any item above coentaining ** **" hag been omitted due to text lengih limstotions.

Borrower:  COOLBROOK UTILITIES, LLG Lendor: Q112 NATIONAL BANK
1706 BARDSTOWYN RD 204 LOUISVILLE PRESTON POINT
LOUISVILLE. KY 4020% 333 BAST MAIN STREET

LOWUISVILLE, KY 40202
(802} 540-7300

LOAN TYPE. This s n Vanabio Rata Nondiscipsadle Revolving Line ot Credit Loon to a Limsted Liability Company tor §15.000 00 due an

October 29. 2008 A margin ot 1 000% 19 sdded 10 the index rate.  Lender will tell the Borrower tha current index rate upon Barrower's
réGuast

PRIMARY FURPOSE OF LOAN. The pranaty purpese ol this loon is tor
3 porsonnl, Familly. ar Housohold Purposes or Porsonat Investiment
X Businass (Incivding Real Estate fnvestment).

SPECIFIC PURPOSE. The speclilc purpose o this foan st WORKING CAPITAL LINE OF CREDIT TO SUPPORT OPERATIONS.

DISBURSEMENT INSTRUCTIONS, Borrower understands that no loon procueds wifi be disbursed untl alf of Londor's conditiona tor making the
loan have been sotistied  Please disburse the loun proceeds ot $15.000 00 as toffows:

Undlsbursed Funds: $15,000 00

MNoto Prirclpai: $15.000 G0

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORRGWEN HEPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABQVE IS TAUE AND CORRECT AND THAT THERE HAS BEEN ND MATERIAL ADVERSE CHANGE IN BDRROWER'S

FINANCEIAL CONDITION AS DISCLOSED 1N BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER  THIS AUTHORIZATION 15
DATED OCTOBER 29. 2008.

BORROWER:

COOLBHOOK UTILITIES. LLE

By: COPY | . R SRR
WARTIN GLENN COGAN. MEMBER of COOLBROOK
UTILITIES, LLC
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